City of Nashwauk

June 14, 2011

Mayor Hendricks called the meeting to order at 4:30 pm in the council chambers

Members Present: Hendricks, Heyblom, Fragnito, Gangl, Marinaro

Members Absent: none

*Motion by Marinaro, seconded by Fragnito to accept the minutes of the May 24, 2011 council meeting
Ayes all present—motion carried

*Motion by Marinaro, seconded by Fragnito to approve all bills signed and file the claims report as official record

Ayes all present—motion carried

City Departments

Paul Vraa explained the ordinance change for which the council would approve
*Motion by Heyblom, seconded by Marinaro to approve the change to ordinance 110.5 regarding consumption in public places

Ayes all present—motion carried

John Calaguire-presentation for new fire truck

A complete explanation for the new equipment was done by Kim Clary and John Calaguire.  Calaguire noted the purchase of this truck would replace the 1984 pumper and also the rescue truck. On the 20 yr replacement plan we are scheduled for a new truck in 2012.  This vehicle is a demo and the cost including all the options would be $382,500.00 which is about $73,000.00 less than a new one.  Hendricks asked about recouping money on the two vehicles that would be replaced.  Clary said a cash back value would be evaluated.  The financing package for the new equipment for a 10 year loan the rate is 3.59%. Yearly payment of $46,165.00 with no money down, lower rates for a shorter term.  Money can also be put down.  The council agreed they need to look at the numbers and decide how it should be financed and a special meeting was suggested.  Hendricks also commented if we would be within the state bid laws.  Attorney Dimich will check into and get back to the council.  Clary also commented that the HGHC program is compliant with the bid laws.   There would also be an additional fee for a performance bond.  Hendricks commented that we do have money in reserve and how we set up the financing on what we can afford to pay as we can afford the purchase, we have a small window of opportunity and we need to take advantage of this.  Calaguire commented to replace both the pumper and the rescue would be close to ½ a million.  
*Motion by Heyblom, seconded by Fragnito to approve the purchase of the demo fire truck from Fire Safety USA in the amount of $382,500.00 with the financing decision to follow after a special meeting and that we are in compliance with the bid laws.

Ayes all present—motion carried
It was also decided to get appraisals for the two vehicles that will be replaced and can be sold on the website
SPECIAL ITEMS:
Cheryl Gullickson-Deer River Hired Hands Recycling

Discussed the concept of DR Hired Hands.  Come over weekly to pick up the recycling and costs are increasing.  John Ketola said they could change the dumpsters so they are easier to dump. Discussed options to help with the recycling.  There would be a charge for new business $8.00 per month for pickups.  Council decided to discuss further at a work session, no action taken at this time.

*Motion by Fragnito, seconded by Heyblom to approve the communications as read

Ayes all present—motion carried

*Motion by Marinaro, seconded by Heyblom to approve ordinance 204-A-2011 amending of ordinance 204 for implementing a franchise fee on Aquila/Minnestoa Energy

Ayes all present—motion carried
*Motion by Marinaro, seconded by Heyblom to approve the consent agenda as follows:
1) Approve Karen Calaguire to attend the EMS annual meeting in Proctor on June 22, 2011 plus mileage

2) Approve the following invoices for ESML: Black & Veatch $152,015.57; McGrann Shea $35,234.59; Sherner Power $23,816.20, $17,338.60; Scenic Range $68.26; Adams Consulting $17,139.48; Kelly Bay $8,604.04; Braun $2674.25, $734.25, 945.00; Barr Eng $739.14; RLK $347.50, $7,420.00, $2,000.00, $3,029.24, $760.00, $28,264.05; USA 84,576.13

Ayes all present—motion carried

Heyblom discussed the insurance information from LMC regarding the Veterans Memorial. The city can place contents up to $15,000 under their policy for the Vets so they won’t have to purchase insurance.  The contract agreement needs to be amended for the changes

*Motion by Heyblom, seconded by Marinaro to approve the Vets Memorial be placed under the city insurance policy and make the amendments to the contract

Aye all present—motion carried

*Motion by Fragnito, seconded by Gangl to approve the option that the city DOES NOT WAIVE the monetary limits on municipal tort liability
Ayes all present—motion carried

Heyblom left meeting at 6:00 pm

 OLD BUSINESS:
Two bids received for the Chevrolet flat bed- John Martire $1,300.00 and Jeff Sundquist $1,222.00

*Motion by Marinaro, seconded by Gangl to award the high bid for the Chevrolet flat bed to John Martire in the amount of $1,300.00

Ayes all present—motion carried

Discussed the handicap parking regulations. It was decided there should be a certification from someone who authorizes the person’s disability.  State issued certificated that the individual is designated handicapped.  
*Motion by Gangl, seconded by Marinaro that anyone requesting a handicap parking place should bring in an official documentation, legal proof that they were given a handicap parking sticker

Ayes all present—motion carried

Received a letter of application for the summer recreation position for July from Lindsey Kinsgbury

Gangl asked if she would be working herself and suggested that someone else should be at the recreation center too.  He thought that someone should be looking after the playground area if the kids are at the recreation center. Marinaro commented that anyone can be at the playground without the city supervision. 
Gangl suggested one of the summer helpers be at the recreation center to help out and if not needed or inclement weather then they can go back to the streets

*Motion by Marinaro, seconded by Gangl to hire Lindsey Kingsbury as summer recreation director for the month of July 

Ayes all present—motion carried

Letter from City of Keewatin regarding assisting with the O’Brien beach-Hendricks spoke with King regarding the lifeguards and that’s what was approved at the last meeting, from the letter it looks like they aren’t asking for specifics but just help. Hendricks commented that they do want to help out where they can.  Suggested contacting the City of Keewatin to have representation at our next meeting

*Motion by Marinaro, seconded by Fragnito to have representation from the city of Keewatin for the next meeting to discuss helping the city out at the beach area

Ayes all present—motion carried

*Motion by Marinaro, seconded by Fragnito to take the recommendation from the PUC and to approve ordinance 222-11 for amending ordinance 219-10 for the negotiations for the franchise fee to be implemented

Ayes all present—motion carried

Discussed donation to the alumni band.  We do pay bands to march in the parade so we would be able to 
pay them $300.00 to do that

*Motion by Fragnito, seconded by Gangl to approve $300.00 payment to the Alumni Band for marching in the 4th of July parade

Ayes all present—motion carried
*Motion by Marinaro, seconded by Gangl to approve pay estimate 1 for the Essar Steel corridor Utility project to Hammerlund Construction in the amount of $64,736.32

Ayes all present—motion carried
*Motion by Gangl, seconded by Marinaro to approve payment of $200.00 for the Alliance Church Youth Group to be clowns for the 4th of July
Ayes all present—motion carried

*Motion by Gangl, seconded by Fragnito to keep the board of equalization within the City of Nashwauk 

Ayes all present—motion carried
Discussed purchase of property agreement from Eli Bozich- Hendricks discussed the property north of town that the city is interested in purchasing, 88 acres, we have a small window of opportunity to purchase and has done lots of research and all is good with the property, its part of the future of the City of Nashwauk, if we do purchase it will be a while before we do any development.  Water and sewer extension will be on the edge of the property.  People in the community know the importance of purchasing the piece of property.  WE do have a signed purchase agreement in place and just need council approval.  Gangl said this is the first real discussion we have had regarding this and feels we need to discuss further and to schedule a work session, how are we going to budget.  He agrees with what everyone is saying about the investment but feels it needs to be discussed further.  Hendricks says the money can come out of the development fund and sees it as a win, win situation and anyone involved with the incoming money knows we can do this.  Marinaro looks at it as an investment not a purchase.  Hendricks said the addition of homes will be an asset to our community and that our water and sewer system will be able to handle the extra homes. The window is there now and may not be in the future.  Marinaro agreed the property will always be there for the city and we have an opportunity now that may not be there in the future.  
*Motion by Fragnito, seconded by Marinaro to purchase the property from Eli Bozich for $250,000.00 and to allow the Mayor to sign the purchase agreement with the enclosed addendum

Ayes-Fragnito, Marinaro, Fragnito   Nay-Gangl   Motion Carried

Development Committee:

Hendricks said at the organizational meeting this year no appointments were made by the council.  Hendricks has been discussing with a proposed new business in the industrial park.  Hendricks is willing to sit in on this project and have another council person along with the clerk attend future meetings with the prospective developer.  
*Motion by Gangl, seconded by Fragnito to adjourn at 6:50 pm

Ayes all present—motion carried

Motion to adjourn at 6:50 pm

_____________________________

City Clerk

