City of Nashwauk
City Council Meeting
July 26, 2016

Mayor DeNucci called the meeting to order at 5:30 p.m. in the council chambers. 
Members present: Bolf, Heyblom, DeNucci, Marinaro, Gangl 
Also present: Attorney Jim Vollstaedt, EMS Coordinator Calaguire, Fire Chief Coughlin, Clerk Kurtock
 
*Motion by Bolf, seconded by Marinaro to approve the minutes of the July 12, 2016 Council Meeting 
Ayes all present—motion carried 

*Motion by Marinaro, seconded by Bolf to approval all bills signed and file the claims report as official record; withholding one bill to L&M Supply for clarification
Ayes all present—motion carried 

*Motion by Gangl, seconded by Marinaro to approve the communications as read
Ayes all present—motion carried 

*Motion by Gangl, seconded by Heyblom to approve consent agenda as follows:
1. Allow the Clerk to attend the IRRRB training session for grant management software in Eveleth on August 3, 2016 
2. Advertise for Pony League Football coaches 
3. Approve summary pigeon ordinance and its publication 
Ayes all present—motion carried 

Old Business Report: 
Bozich Residential: the final wear coat has been applied to the road. Bolf proposed a special meeting to come up with prices to charge for the lots. 

Rec Center: Gangl spoke to a representative from Kootasca Headstart and asked to meet with them. He will keep the Council informed and establish a date for the meeting. 
Building inspection reports: There was a misstep while addressing the building at 212/214 Central Avenue. The Court denied the petition by the City, as the City did not establish a timeframe for the owner to complete the work requested. Sellman Law Office drafted a resolution for the City’s consideration that would establish a thirty day timeframe for the owner to make repairs. Included with the resolution was an Order for Repair that the attorney suggested having the Clerk sign and be served for the property owner. 
*Motion by Marinaro, seconded by Heyblom to approve Resolution No. 16-07-02 Ordering the Removal of a Hazardous Building Located at 212 and 214 Central Avenue; and allow the Clerk to sign the attached Order for Repair to be served to the property owner 
Roll Call: 	Aye: Bolf, Heyblom, DeNucci, Marinaro, Gangl 	
			Nay: none 		Motion carried 

Fire Truck storage: Correspondence has been received by the MPCA and the American Bank regarding a review at the 132 1st Street property. The MPCA is investigating the potential source of contamination. No definitive answers or direction have been received. 
Kapella: Mr. Fedo and Ken Kapella were present to discuss the progress of the project. Negotiations began to acquire the Latvala Lumber property, with a closing expected in July. The company’s name is Revolution Auto Parts and they expect hiring to begin August 15, 2016, with between 5-7 employees. A utility extension will be necessary. Bolf suggested bringing the project to the Public Utilities Commission for review. Fedo anticipates applying for infrastructure grants; Council suggested the Business Energy Retrofit grant and the Storefront Renovation loan program. Council welcomed the Kapellas to Nashwauk. 
Platt: The preconstruction meeting was held July 20, 2016.  The contractor anticipated beginning the third week in August. Bolf suggested starting earlier so the project is complete before school begins. 
Old Business: 
Scoreboard: The Clerk spoke with Mr. Gabardi, who said not many donations had been received and no other cities had donated thus far. Bolf suggested holding off until more donations come in and the City establishes its 2017 budget. 

*Motion by Marinaro, seconded by Bolf to affirm Robert Coughlin as Fire Chief of the Nashwauk Fire Department 
Ayes all present—motion carried 

New Businesss: 
*Motion by Bolf, seconded by Heyblom to approve a letter of engagement to seek bankruptcy council regarding Essar Steel Minnesota Limited and allow Mayor DeNucci to sign 
Ayes all present—motion carried 
*Motion by Heyblom, seconded by Gangl to reschedule the August 9, 2016 Council Meeting for Wednesday, August 10, 2016 at 5:30 p.m., as the Primary Election is being held 
Ayes all present—motion carried 

*Motion by Marinaro, seconded by Heyblom to increase the wage for the Summer Part-Time Casual Laborers to $10 per hour to reflect the Minnesota minimum wage increase starting August 1, 2016 
	Ayes all present—motion carried

*Motion by Marinaro, seconded by Gangl to approve the request by the Police Department to host a Community Event August 24, 2016 from 4-8 p.m. at the Nashwauk Pavilion; allowing emergency service personnel to attend; use of emergency vehicles; and use of the pavilion 
Ayes all present—motion carried 

Harassment/Restraining Order against Nashwauk Resident: Attorney Vollstaedt said he believed there was enough evidence for the harassment order against the resident. He said the law office would need direction and the scope of the request. The resident can’t be limited from facilities, like being able to pay his bill. A petition for a harassment/restraining order will be drafted by the attorney for consideration at the next meeting. 
*Motion by Heyblom, seconded by Gangl to move forward with harassment/restraining order against the Nashwauk resident
Ayes all present—motion carried

Items from floor: 
Mitch Brunfelt, ESML, was present to give a monthly update. After the mineral leases were terminated by the State of Minnesota, Chapter 11 bankruptcy was filed. ESML has entered into DIP financing, which has allowed them to function under normal business operations while the company’s debt structure is reorganized. DIP financing would allow them to process utility payments. Brunfelt said the DIP financing should include third and fourth quarter payments agreed upon to the City under the Master Development Agreement. The first and second quarter payments have fallen under the Chapter 11 bankruptcy. Brunfelt maintained that ESML would not be going anywhere, and they are committed to the project. 

Martin Grover was present to discuss the court decision regarding his property at 212/214 Central Avenue. Attorney Vollstaedt provided him with more information regarding the resolution and order that were approved. He encouraged Mr. Grover’s attorney to contact his office to address the issue following the court decision. Grover contested the issues and raised a few more by presenting photos. Court documents regarding the property will be forwarded to the Sellman Law Office. 
*Motion by Heyblom, seconded by Bolf to adjourn at 6:07 p.m. 
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City Clerk 





 





