Special Council Meeting

May 2, 2012

Mayor Hendricks called the meeting to order at 2:30 in the council chambers

Members Present: Hendricks, Gangl, Fragnito, Heyblom, Marinaro, City Egineer John Janmich
Members Absent: none

Discussion was on the street project that the city is doing for 2012.  Second and Central were two streets that were previously approved for construction.  The bonding needs to be at least $600,000 so the council discussed how they should proceed with the project.

Hendricks suggested to evaluate the proposals we had gotten from Springsted, the amount of the project we approved $425,000.00 could be financed from the local bank if
we choose not to bond for the higher amount. LaBine checked with the bank but a rate
could not be given without other information at this time.

Heyblom noted that the reason we have to bond for at least $600,000.00 is because in order to sell the bonds on the open market it would have to be appealing to bidders.

He mentioned it might be more difficult to get a loan from the bank.  Fragnito –Smith suggested to just go with the bonding.
Hendricks commented about the 20% required down on the project, but Jamnick explained that was only if we were doing the whole project and the amount we could  bond for by statute was less than the total project so at that point the city would have to pay for part of the project.  Heyblom concurred that if we are not doing the whole project we don’t have to put any money into it, we can bond all of the $600,000 or whatever amount we decide on.

Further discussion was held on the project and all the streets that were deemed a  

priority.  Hendricks asked the question of the council if they were aware of the funds available and why the project was cut back. Heyblom said that if we could afford the $1.6m then we can obviously afford the $600,000.  Gangl also concurred that he didn’t want to put the city at risk and do what we can afford and in the future look at doing the other streets.  The council discussed what other street repairs could be added to the project to bring it up to the $600,000.00 

Heyblom left the meeting at 2:45 p.m.

Jamnick suggested that we check with Springsted to see if the lighting and city hall
could be included in the bond.

It was decided to bring it up at the next council meeting on May 8th on how to proceed.
Hendricks suggested driving the streets before the next meeting and seeing what ones the council should repair.
*Motion by Gangl, seconded by Marinaro to adjourn at 3:00 p.m.
Ayes all present—motion carried

_____________________________

City Clerk

