Special Meeting

November 15, 2011

Mayor Hendricks called the meeting to order at 4:00 p.m. 

Members Present: Hendricks, Fragnito, Gangl, Marinaro

Members Absent: Heyblom

Dave Hart from IRRRB as present to update the council on the program that is available for a lease plan with a potential business that may want to locate within the city.

The information must be gathered from the potential client on what kind of business it would be, dimensions of building etc.  The information is then submitted to the IRRRB for approval.
Once that is done the city can build the building and develop the property.  The city would own the building and lease it to the interested party.  

The loan would be a non-recourse loan, the only recourse would be to the renter who must make the payment to the city and if they don’t the city may take the building back.  The city would not be responsible to make the payments at that time and a new tenant may be found if approved by IRRRB.
This would not be considered borrowing money like bonds or loans, it’s from a state agency so would not have any affect on the city’s credit.
A development agreement should be in place and approved by IRRB, it can be a long term lease agreement of 15 to 20 years and the tenant must agree to the terms, and the city must take care of maintaining the building when it’s empty.
A number of references were given on who has already obtained this sort of agreement with the IRRRB and potential business’ 

*Motion by Gangl, seconded by Marinaro to adjourn at 4:45 p.m.
Ayes all present—motion carried

_________________________

City Clerk

